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R 081427Z DEC 76 
FM AMEMBASSY TEL AVIV 
TO SECSTATE WASHDC 4062 

UNCLAS TEL AVIV 8256 

E.O. 11652: NA 
TAGS: EFIN IS 

SUB J : CURRENCY DEVALUATION MAY BE POSTPONED TO FEBRUARY 1977 

REF: (A) TEL AVIV 3904 (75) 

(B) TEL AVIV 7964 

(C) TEL AVIV 8140 

1 . ACCORDING TO PRESS REPORT, MINISTRY OF FINANCE HAS DECIDED 
TO PUT OFF THE NEXT MINI DEVALUATION TILL FEBRUARY, 1977. 

THE LAST DEVALUATION (OF 2 PERCENT) IN SERIES OF MINI 
DEVALUATION WAS ON NOVEMBER 24 (REF B). 

2. FIANCE MINISTRY OFFICIALS REFUSED TO CONFIRM NEWS REPORT. 
HOWEVER, IN CABINET PRESENTATION OF DRAFT BUDGET FOR FY 1977/78 

ON NOVEMBER 30, FINANCE MINISTER RABINOWITZ STATED THAT AMONG THE 
MEASURES ADOPTED TO CURB INFLATION DURING NEXT FISCAL YEAR WOULD 
BE SLOWING DOWN PACE OF MINI DEVALUATIONS (REF C). 

3. SINCE INTRODUCTION OF CRAWLING DEVALUATION SYSTEM IN JUNE 1975 
(REF A), THE ISRAEL POUND HAS BEEN DEVALUED BY 42.6 PERCENT 
(INCLUDING ONE DEVALUATION OF 10 PERCENT IN SEPT 1975). OF 

WHICH 23.0 PERCENT WAS DURING 1976 ALONE. 
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